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1. MFJ = Married, filing jointly
2. QBI = Qualified business income
3. Specified service providers: health, law, 

consulting, athletics, financial services, 
brokerage services, or "any trade or business 
where the principal asset of such trade or 
business is the reputation or skill of one or 
more of its owners.” 

No

No
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Yes

Yes

Yes

No

Yes

Does your taxable 
income exceed $326,600 
MFJ1 / $163,300 single, 

MFS or HOH?

You receive a 20% 
deduction against QBI.2

Are you a specified 
service provider?3

Is your taxable income 
under $426,600  / 

$213,300?

Your deduction is reduced by 
the percentage you exceed 

the $326,600 / $163,300 
threshold but are under the 
$426,600 / $213,300 limit.

You receive a deduction 
against QBI that is the     

lesser of: 
   1.  20% of QBI; or
   2.  The greater of:
          50% of wages, or
          25% of wages plus 2.5% 
          of the basis of assets.

Does your taxable 
income exceed $426,600   

/ $213,300?

Your deduction is 
reduced by the 

percentage you exceed 
the $326,600 / $163,300 
threshold but are under 

the $426,600  / $213,300 
limit.

No §199A deduction is 
available.

Will Your Pass-Through Benefit from the Reduced Business Tax Rate?
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